A Solution to an
Urgent Challenge:
How Access to Edmit’s College
Financial Information Can
Promote Equity in Higher Education
Across the country, families are facing unprecedented uncertainties and challenges, and inequality is
deepening. Financial education can play an important role in preparing people to face these challenges
and allow them to achieve their full potential.
Edmit provides ﬁnancial education and advice in key areas that promote student access and success, with
a goal of helping families make smarter ﬁnancial decisions about college and reducing inequality in our
higher education system. Our award-winning software is designed from the ground up to respond to the
following research and ﬁndings.

1. A lack of awareness
about ﬁnancial aid
disproportionately
harms students of
color and contributes
to lower college
attendance and
graduation rates.

The costs of college are increasingly top of mind for all college-going
students; a recent survey by Hobsons found that the share of students
citing “ﬁnancial aid” as a top factor in their college choice jumped from
39% to 59%.
In a survey by ACT, students who reported they will be paying for
college on their own were more likely to be Black (27%), Hispanic
(24%), ﬁrst-generation students (31%), and/or Pell eligible (31%).
It is most important for those students to understand the resources
available to them, but studies repeatedly show that lower-income
students and students of color have a lower awareness of ﬁnancial aid
and greater misconceptions about paying for college.
Further, many students are not completing key steps for getting aid. A
third of students who do not complete the FAFSA would have qualiﬁed
for a Pell Grant — which does not have to be repaid — and billions of
dollars in aid go unclaimed each year.
Interventions that have been eﬀective include hands-on advising (e.g.
the H&R Block Financial Aid Assistance program), providing
time-based nudges (e.g. this text message-based FAFSA reminder
program), and increasing awareness about net prices and fee waivers
(e.g. this information campaign with semi-personalized information
about net costs and application process).

Edmit’s guides and advisors provide guidance on federal forms and our software
highlights personalized net price estimates as well as key deadlines and points in
the process.

2. Low-income
students need
institutional aid to
supplement federal
and state aid.

The FAFSA is a prerequisite, but the resulting ﬁnancial aid is often
insuﬃcient for many students in lower-income or underrepresented
groups. The purchasing power of the Pell Grant has not kept pace with
inﬂation or cost increases in higher education, and state-based aid or
institutional funding is also seeing shortages in many regions. Therefore
students need to understand the complex and opaque ﬁnancial aid
process in addition to completing the FAFSA. Furthermore, net price
calculators can be hard to ﬁnd and inaccurate despite federal policy to
make them accessible.

Edmit’s net price estimates — unlike federal aid tools
and many college net price calculators — include
both institutional need and merit-based aid as well
as federal ﬁnancial aid.

3. Higher education
outcomes vary by
race/socioeconomic
class, so students need
personalized advice
about what is
“worth it.”

The economic beneﬁts of higher education are not the same across
all groups, and college is more likely to have lower or negative ROI
for students of color. Early-career Black college graduates ages 25 to
34 “earned 15 percent less and had an unemployment rate
two-thirds higher than the typical bachelor’s degree holder of similar
age,” according to a study by ACE.
Colleges with strong earnings outcomes often fare worse when
examining upward ﬁnancial mobility for students coming from low-income backgrounds. Research has found that lower income students
often do not achieve the same earning potential as their wealthier
peers at the same institution.
Black students are overrepresented at for-proﬁt institutions, which
as a group have lower graduation rates, higher debt, and lower loan
repayment rates.

Edmit presents economic mobility data alongside earnings data in order to help
college applicants understand which schools best support students like them
towards graduation and a career.

4. Student loans have
a more negative
impact on Black
students.

While student loans are a concern for all students entering college,
Black students and families are disproportionately aﬀected by high
debt loads and more likely to have trouble repaying loans.
Black students are more likely to borrow money for college, and more
of it, than any other student group — regardless of institution type or
income bracket. The ACE study found that more than 85% of Black
students who graduated in 2016 took on student debt, and owed an
average $34,010 — compared with an average $26,669 across all
undergraduate borrowers.

Edmit presents a student’s loan burden as a central
part of the college “shopping” process, and helps
students understand their likely monthly payments
and how aﬀordable they will be well in advance of
applying or deciding on a college.

